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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of Cello Industries Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Cello Industries Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Statement of cash flow and the Statement of
Changes in Equity for the year ended, and notes to the Financia! Statements, including a summary of material
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its profit including other
comprehensive income, its cash flows and changes in equity for the year ended on that date

Basis for Opinion

We have conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Standalone Financial Statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Standalone Financial Statements for the financial year ended March 31, 2024.These matters were
addressed in the context of our audit of the Standalone Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

There are no key audit matters identified in our audit.



Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the Standalone Financial Statements and
our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.



As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to Standalone Financial Statements in place and the operating effectiveness of such
controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the

Standalone Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in

(i) planning the scope of our audit work and in evaluating the results of our work and
(ii) to evaluate the effect of any identified misstatement in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Standalone Financial Statements for the financial year ended March 31,
2024 and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure
“A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a)
b)

c)

d)

e)

f)

g)

h)

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit & Loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

in our opinion, the aforesaid Standalone Financial Statements comply with the Ind As specified

under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,

as amended;

On the basis of the written representation received from the directors as on March 31, 2024

taken on record by the Board of Directors, none of the directors is disqualified as on March 31,

2024 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the

Company with reference to these Standalone Financial Statements and the operating

effectiveness of such controls, refer to our separate Report in Annexure “B” to this report;

The company has not paid/provided to its directors, the managerial remuneration for the year

ended March 31, 2024. Hence the provisions of section 197 read with Schedule V to the Act;

With respect to the matters to be included in the Auditor’s Report in accordance with the Rule

11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the

best of our information and according to the explanations given to us:

{i) The company has no pending litigation as on 315 March 2024.

(i} The Company did not have any long-term contracts including derivative contracts, which
could result in any material foreseeable losses.

(iif) There were no amounts which were required to be transferred, to the Investor Education
and Protection Fund by the Company.

(iv) (a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever



by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(c) Based on the audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (iv){(a) and (iv) (b) contain any material misstatement.

(v) Nodividend has been declared or paid during the year by the company.

(vi) Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the year ended
March 31, 2024 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software, except that audit trail was not enabled at the
database level to log any direct data changes.

Further, during the course of our audit, we did not come across any instance of
audit trail feature being tampered with, in respect of accounting software for
which the audit trail feature was operating.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

For B. P. Shah & Co.
Chartered Accountants
(FRN: 109517W)

Bharat P. Shah
(Partner)

M. No: 033530
UDIN: 24033530BKFAKO6422

Place: Mumbai
Date: May 22, 2024



Annexure “A” to the Independent Auditors’ Report of even date on the Standalone Financial Statements of
Cello Industries Private Limited

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment and relevant details of right-of-use assets.

The Company has a phased program for physical verification of the PPE for all locations. In our opinion,
the frequency of verification is reasonable considering the size of the Company and nature of its PPE.
Physical verification of the assets has been carried out during the year pursuant to the programme in that
respect and no material discrepancies were noticed on such verification.

On the basis of our examination of the records of the Company, the lease deeds of right of use of
immovable properties disclosed in the financial statements are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including right of use assets) during the
year.

There are no proceedings initiated or pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made there under.

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. Discrepancies of 10% or more in aggregate for each class of inventory were not noticed
on such physical verification.

According to the information and explanations given to us, the Company has no sanctioned working
capital limits in excess of Rupees Five crore, in aggregate, at any point of time during the year from bank.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has made investments in associate company. The Company has
granted loan to associate company during the year in respect of which the requisite information is as
below. The Company has not invested or provided any guarantee or security, granted any loans or
advances in the nature of loans, secured or unsecured, to firms, limited liability partnerships or any other
parties during the year.

a) Based on the audit procedures carried on by us and as per the information and explanations given to
us the Company has provided loans as below:

Particulars Loans(Rs in Lacs)

Aggregate amount during the year
- Associate 650.00
- Others 5.18




vi.

vii.

Balance outstanding as at balance sheet date
-Associate 650.00
-Others 15.10

b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made and the terms and conditions of the grant of
loans during the year are, prima facie, not prejudicial to the interest of the Company.

¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, in our opinion the repayment of principal and
payment of interest has been stipulated and the repayments or receipts have been regular. Further,
the Company has not given any advance in the nature of loan to firms, limited liability partnerships or
any other parties during the year.

d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans
given. Further, the Company has not given any advances in the nature of loans to firms, limited liability
partnerships or any other parties during the year.

e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, no loans falling due during the year were renewed or extended or settled by
fresh loans

f) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has granted loans to associate company without specifying any
terms or period of repayment

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of loans granted, investments made as applicable.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made

thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is
not applicable to the Company.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under Section 148(1) of the Act, related
to the manufacturing activities, and are of the opinion that prima facie, the specified accounts and
records have been made and maintained. We have not, however, made a detailed examination of the
Same.

{a)The Company is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and other statutory dues applicable to it with appropriate authorities. There
were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, , duty of Custom, Cess and other material statutory dues in arrears as at
March 31, 2024 for a period of more than six months from the date they became payable.

{b) There are no dues relating to Goods and Service Tax, Provident Fund, Employees State Insurance,
Income-Tax, Duty of Customs or Cess or other statutory dues, which have not been deposited with the
appropriate authorities on account of any dispute.



viii.

xI.

xIi,

xiii.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) The Company has not defaulted in repayment of loan or other borrowings or in the payment of
interest thereon to any banks and related parties during the year.

(b) The Company has not been declared a willful defaulter by any bank or financial institution or
government or government authority.

(c) on the basis of our examination of the records, the Company has not taken any term loan during the
year and hence reporting under clause 3(ix)(c) of the Order is not applicable to the Company.

{d) On an overall of examination of the financial statement of the Company, we report that no funds
raised on short term basis have been used for long term purpose by the Company.

{e) The Company has not taken loan from any entity or any person on account of or to meet the
obligation of its subsidiaries, joint ventures as defined under Companies Act, 2013. Accordingly, reporting
under clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company has not raised any funds during the year on the pledge of securities held in its
subsidiaries, joint ventures or associates Companies. Accordingly, reporting under clause 3(ix)(f) of the
Order is not applicable to the Company.

(a) The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments). Hence, the requirement to report on clause 3(x)(a) of the Order is not applicable to
the Company.

(b} The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

{a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Standalone Financial Statements and according to the information and explanations given by the

management, no fraud by the Company or no material fraud on the Company has been noticed or
reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

{c) Based on our audit procedure performed and according to the information and explanations given to
us, no whistle blower complaints were received by the Company during the year and hence reporting
under clause 3(xi)(c) of the Order is not applicable to the Company.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with Sections 177 and 188 of the Act, where

applicable and the details of such transactions have been disclosed in the Note 38 of Standalone Financial
Statements as required by the applicable accounting standards.



Xiv.

XV,

xvi,

xvii.

xviii.

Xix.

In our opinion and based on our examination, the company does not have an internal audit system
commensurate with the size and nature of the business. However according to information and
explanations given to us, provision of section 138 in respect of internal audit is not applicable to
company.

The Company has not entered into any non-cash transaction with its directors or persons connected with
its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

(a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to

the Company. Accordingly, the requirement to report on clause 3(xvi)(a) of the Order is not applicable to
the Company.

{b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on Clause 3(xvii)(c) of the Order is not applicable to the
Company.

(d) There is no core investment company within the Group (as defined in the Core Investment Companies
(Reserve Bank) Directions, 2016) and accordingly requirement to report on Clause 3(xvii)(d) of the Order
is not applicable to the Company.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of statutory auditor during the year and accordingly requirement to report
on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in Note 43 to the Standalone Financial Statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the Standalone Financial Statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with second
proviso to sub section 5 of section 135 of the Act.



(b) There are no unspent amounts in respect of ongoing projects that are required to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act. Hence
reporting under clause 3(xx)(a) and 3(xx) (b) of the Order is not applicable to the company.

For B. P. Shah & Co.
Chartered Accountan
(FRN: 109517W)

g\() J -
Bharat P. Shah
(Partner)
M. No: 033530
UDIN: 24033530BKFAKO6422

Place: Mumbai
Date: May 22, 2024



Annexure B to the Independent Auditor’s Report of even date on the Standalone Financial Statements of
Cello Industries Private Limited

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report of
even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Financial Statements of Cello
Industries Private Limited (“the Company”) as of March 31, 2024, in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of india (“ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to abtain reasonable assurance about whether adequate
internal financial controls with reference to these Standalone Financial Statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Standalone Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to Standalone Financial Statements included obtaining
an understanding of internal financial controls with reference to these Standalone Financial Statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls with reference to these Standalone Financial
Statements



Meaning of Internal Financial Controls with reference to these Standalone Financial Statements

A company's internal financial controls with reference to Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Standalone Financial Statements includes
those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company and;

3. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Standalone
Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to these Standalone Financial Statements
Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to Financial Statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to Standalone Financial Statements and such internal financial controls with reference to Standalone Financial
Statements were operating effectively as at March 31, 2024, based on the internal control over financial

reporting criteria established by the Company considering the essential components of internal control stated
in the Guidance Note issued by the ICAI.

For B. P. Shah & Co.
Chartered Accountants

(Partner)
M. No: 033530

UDIN : 24033530BKFAKQ6422
Place: Mumbai

Date: May 22, 2024



Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Balance Sheet as at March 31, 2024

All amounts are X in lakhs unless otherwise stated

Particulars ":::e As at March 31, 2024 As at March 31, 2023
ASSETS
1) Non-current Assets
a) Property, Plant and Equipment 4 12,802.78 5,028.78
b) Capital Work-In-Progress 5 - 1,518.48
¢) Intangible Assets 6 0.09 0.09
d) Financial Assets
i) Investments 7 80.00 80.00
ii) Loans 8 754.03 694.61
iii} Other Financial Assets 9 216.23 447.03
e) Deferred Tax Assets (Net) 10 - 132.01
f) Income Tax Assets {Net) 11 30.98 S
g) Other Non-current Assets 12 - 2,001.00
Total Non-current Assets 13,884.11 9,902.00
2) Current Assets
a) Inventories 13 7,443.55 3,846.39
b) Financial Assets
i) Investments 7 - 2,055.17
ii) Trade Receivables 14 9,668.84 6,788.15
iii) Cash and Cash Equivalents 15 1,072.00 588.10
iv) Bank Balances other than (iii) above 16 - 4.61
v) Loans 8 13.16 8.74
¢) Other Current Assets 12 538.93 685.94
Total Current Assets 18,736.48 13,977.10
TOTAL ASSETS 32,620.59 23,879.10
EQUITY & LIABILITIES
Equity
a) Equity Share Capital 17 1.00 1.00
b) Other Equity 18 14,995.70 7,277.62
Total Equity 14,996.70 7,278.62
Liabilities
1) Non-current Liabilities
a) Provisions 19 4.67 8.20
b) Deferred tax liabilities (net) 10 313.17 -
Total Non-current Liabilities 317.84 8.20
2) Current Liabilities
a) Financial Liabilities
i) Borrowings 20 12,087.45 12,390.00
ii) Trade Payables 21
(a) Total Qutstanding Dues of Micro and Small Enterprises 1,127.81 1,086.93
(b) Total Outstanding Dues of Creditors other than Micro and
Small Enterprises 3,204.13 1,873.87
iii) Other Financial Liabilities 22 637.60 874,05
b) Provisions 19 - -
¢) Current Tax Liabilities (net) 23 14.78 137.50
d) Other Current Liabilities 24 234.28 229.93
Total Current Liabilities 17,306.05 16,592.28
TOTAL EQUITY AND LIABILITIES 32,620.59 23,879.10
The accompanying material accounting policies and notes form an 147
integral part of the financial statements.

In terms of our report attached of even date

For B.P. Shah & Co.
Chartered Accountants
(FRN- 109517W)

Bharat P. Shah
Partner (M. No.: 033530)

Place: Mumbai
Date: May 22, 2024

For and on behalf of Board of Directors of
Cello Industries Private Limited

Pankaj G. Rathod Gaurav P. Rathod
Director Director

(DIN 00027572) (DIN 06800983)
Place: Mumbai

Date: May 22, 2024




Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Statement of Profit and Loss for the period ended March 31, 2024
All amounts are X in lakhs unless otherwise stated

i For the year ended | For the year ended
Particula b
i e Noteo: | rondha. 9u0 March 31, 2023
Income
l. Revenue from Operations 25 34,254.13 27,601.63
Il. | Other Income 26 221.65 167.41
. | Total Income (1+1) 34,475.78 27,769.04
IV. | Expenses
(a) Cost of Materials Consumed 27 10,130.44 8,660.21
(b) Purchases of Stock in Trade 28 3,983.85 2,002.55
(c) Changes in Inventories of Finished goods, Semi finished -
goods and Stock-in-trade (2,688.38) (1,281.34)
(d) Employee Benefits Expenses 30 3,232.91 2,482.19
(e) Finance Costs 31 48.00 20.62
(f) Depreciation and Amortisation Expense 32 1,386.64 1,405.49
(g) Other Expenses 33 8,070.93 672112
Total Expenses 24,164.39 20,010.85
V. | Profit before Tax (Ili-1V) 10,311.39 7,758.18
VI. | Tax Expenses 34
(a) Current Tax 2,150.32 2,005.66
(b) Deferred Tax Expenses / (Credit) 444.63 (35.65)
Total Tax Expense 2,594.95 1,970.00
VII. | Profit for the year (V-VI) 7,716.44 5,788.18
VIll. | Other Comprehensive Income
Items that will not be reclassified subsequently to profit or loss:
i) Remeasurement of net defined benefit liability 2.19 24.08
ii) Income Tax relating to above {0.55) (6.06)
Other Comprehensive Income, Net of Tax 1.64 18.02
Total Comprehensive Income (VII+ViIl) 7,718.08 5,806.20
IX. | Earning per share of face value of X 10/- each 35
Basic (in X) 77,164.40 57,881.79
Diluted ( in ) 77,164.40 57,881.79
The accompanying material accounting policies and notes form an
) A . 1-47
integral part of the financial statements.

In terms of our report attached of even date

For B.P. Shah & Co.
Chartered Accountant
(FRN- 109517W)

FRM No
109517W

”
e 2N
=N X

Bharat P. Shah Lhiem o
s b AL
Partner (M. No.: 033 =

Place: Mumbai
Date: May 22, 2024

For and on behalf of Board of Directors of

Cello Industries Private Limited

Pankaj G. Rathod
Director
(DIN 00027572)

Place: Mumbai
Date: May 22, 2024

7

Gaurav
Director
{DIN 06800983)

. Rathod




Cello Industries Private Limited
CIN: U25209DD2018PTC009862

Statement of Cash flows for the period ended March 31, 2024
All amounts are R in lakhs unless otherwise stated

g For the year ended March | For the year ended

i ik 31, 2024 March 31, 2023
Cash Flows from Operating Activities
Profit before Tax 10,311.39 7,758.18
Adjustments for:
Interest Income (68.61) {82.76)
(Gain) on Sale of Investments (42.75) {39.24)
Fair value gain on Investments - (15.93)
Foreign Exchange Gain (Net) (99.75) -
Finance Costs 48.00 15.00
Depreciation and Amortisation Expense 1,386.64 1,405.49
Allowance for Doubtful Debts 47.15 54.50
Sundry Balances Written Off 20.07 250.43
Loss on Sale of PPE 0.80
Operating Profit before changes in Working Capital 11,602.94 9,345.68
Movements in Working Capital: (4,879.25) {1,085.50)
{Increase)/Decrease in Inventories (3,597.16) (1,023.13)
(Increase) In Trade and Other Receivables (2,931.06) (839.11)
(Increase}/Decrease in Financial and Other Assets 124.59 69.42
tncrease/(Decrease) in Trade and Other Payables 1,479.38 707.98
(Decrease)/Increase in Financial and Other Liabilities 46.34 51.82
Increase/{Decrease) in Provisions (1.34) (52.48)
Cash Generated from Operations 6,723.69 8,260.17
Income Taxes Paid {2,304.02) (1,951.89)
Net Cash Inflow from Operating Activities (A) 4,419.67 6,308.28
Cash Flows from Investing Activities
Purchase of property, plant and equipment including capital advances (5,977.27) (3,800.22)
Sale of property, plant and equipment including CWIP 289,22 -
Investment in associate - (80.00)
Loan given to related parties - (645.17)
Proceeds from/(Investment in) Bank deposits created {net) 152:13 151.93
Sale of investments of units in mutual fund 7,397.70 5,789.57
Purchase of investments of units in mutual fund (5,299.78) (7,789.57)
Interest received 2.23 -
Net Cash (Outflow) / Inflow from Investing Activities (B) (3,435.77) (6,373.45)
Cash Flows from Financing Actlvities
Loan repaid to related parties (1,500.00) {629.60)
Loan taken from related parties 1,197.45 390.00
Payment to partners of Cello Plast (On account of business combinations) (197.45) -
Net Cash (Outflow) / Inflow from Financing Activities (C) {500.00) (239.60)
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 483.90 (304.76)
Cash and Cash Equivalents at the beginning of the year 588.10 892.86
Cash and Cash Equivalents at the end of the year 1,072.00 588.10
Reconciliation of Cash and Cash Equivalents as per the Cash Flow Statement
Cash and Cash Equivalents (Refer note 15) 1,072.00 588,10
Balance as per Statement of Cash Flows 1,072.00 588.10

The accompanying material accounting policies and notes form an integral part of the financial statements,

In terms of our report attached of even date

For B.P. Shah & Co.
Chartered Accountan
(FRN- 109517W)

Bharat P. Shah
Partner (M. No.: 033538

Place: Mumbai
Date: May 22, 2024

For and on behalf of Board of Directors of
Cello Industries Private Limited

’

Pankaj G. Rathod
Director
{DIN 000275721

Place: Mumbai
Date: May 22, 2024

2

Gaurdv P. Rathod
Director
(DIN 06800983}



Cello Industries Private Limited
CIN: U25209DD2018PTC009862

Statement of Changes in Equity for the period ended March 31, 2024

All amounts are ¥ in lakhs unless otherwise stated

A) Equity share capital

For the year ended March 31, 2024

Changes in equity

Changes in equity

Balance as at April 1, 2023 share capital due to i e 2 share capital during i
N at April 1, 2023 31,2024
prior period errors the year
0.10 - 0.10 - 0.10
For the year ended March 31, 2023
Changes In equity Changes in equity
R
Balance as at April 1, 2022 share capital due to e v i share capital during e lh
April 1, 2022 31, 2023
prior period errors the year
0.10 - 0.10 0.10
B) Other Equity
Capital r‘eserve on o
i c ’ business f
Particulars Retained earnings F comprehensive Total
combination under
income
common control
Balance as at April 1, 2022 1,631.84 (166.07) 5.65 1,471.42
Profit for the year 5,788.18 - - 5,788.18
Remeasurement of net defined benefit liability (net of tax) - - 18.02 18.02
Total comprehensive income for the year 7,420.02 {166.07) 23.67 7,277.62
Dividends - - - -
Balance as at March 31, 2023 7,420.02 (166.07) 23.67 7,277.62
Balance as at April 01, 2023 7,420.02 (166.07) 23.67 7,277.62
Profit for the year 7,716.44 - - 7,716.44
Remeasurement of net defined benefit liability (net of tax) - - 1.64 1.64
Total comprehensive income for the year 15,136.46 (166.07) 25.31 14,995.70
Dividends - - - -
Balance as at March 31, 2024 15,136.46 (166.07) 25.31 14,995.70

The accompanying material accounting policies and notes form an integral part of the financial statements.

In terms of our report attached of even date

For B.P., Shah & Co.
Chartered Accountants
(FRN- 109517wW)

Bharat P. Shah
Partner (M. No.: 033530)

Place: Mumbai
Date: May 22, 2024

For and on behalf of Board of Directors of
Cello Industries Private Limited

Pankaj G. Rathod
Director
(DIN 00027572)

Place: Mumbai
Date: May 22, 2024

Y

Gaurav P, Rathod
Director
(DIN 06800983)
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Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

6 Intangible assets
Particulars Design, Patent &
trademark

I. Cost/deemed cost
Balance as at April 1, 2022 0.95
Additions -
Disposals -

Balance as at March 31, 2023 0.95

Balance as at April 1, 2023 0.95
Additions -
Disposals -

Balance as at June 30, 2023 0.95

Il. Accumulated Amortisation

Balance as at April 1, 2022 0.59
Amortisation expense for the year 0.27
Eliminated on disposal of assets

Balance as at March 31, 2023 0.86
Balance as at April 1, 2023 0.86

Amortisation expense for the year -
Eliminated on disposal of assets -

Balance as at March 31, 2024 0.86

lll. Net carrying amount (I-i1)
Balance as at March 31, 2024 0.09
Balance as at March 31, 2023 0.09

6.1 The Company has not revalued its intangible assets as on each reporting year and
therefore Schedule Il disclosure requirements with respect to fair value details is
not applicable.




Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

7 Investments

7fca)

Particulars As as March 31, 2024 As as March 31, 2023
Qty. Amount Qty. Amount

Non-Current

Unquoted Investments

Investments in equity instruments of associates at cost

Investment in Pecasa Tableware Private Limited (Face Value of Rs, 10/-

each) 8,00,000 80.00 8,00,000 80.00
Total Non-Current Investments 80.00 80.00
Current

Quoted Investments

Investments in Mutual Funds

Measured at fair value through prefit and loss account

SBI Overnight Fund - Daily Dividend - - 58,330.75 2,055.17

Total Current Investments - 2,055.17
Total Investments 80.00 2,135.17
_Aggregate amount of investments and market value thereof:

Forra As as March 31,2024 | As as March 31, 2023

Aggregate carrying value of unquoted investments 80.00 80.00

Aggregate amount of market value of unquoted investments - -

Aggregate carrying value of quoted investments - 2,055.17

Aggregate amount of market value of quoted investments - 2,055.17
| Aggregate amount of impairment in value of investments = =




Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are % in lakhs unless otherwise stated

8 Loans

Particulars As as March 31, 2024 | As as March 31, 2023

Non-current- unsecured, considered good unless otherwise stated

Loan to associate concern for business purpose (Refer note 8.1 and 39) 752.09 693.43

Loan to employees 1.94 1.18
754.03 694.61

Current- unsecured, considered good unless otherwise stated

Loan to employees 13.16 8.74

Total 13.16 8.74

8.1 The Company has provided loan to its associate concern - Pecasa Tableware Private Limited, which can be repaid only after
the associate repays the loan taken from the bank in accordance with the bank loan covenants, repayable in 7 years. This
loan bears interest of 10% p.a. payable annually. The loan is held by the Company with a business model whose objective is
to collect contractual cash flows which are solely payments of principal and interest on the principal amount outstanding.

Hence, it is classified as financial asset measured at amortised cost.

8.2 Details of Loans to related parties and key management personnel repayable on demand

Type of borrowers

As at March 31, 2024
Type of borrowers Amount of loan Percentage to the total
outstanding Loans
Loan to associate* (included in loans to related parties above)
Pecasa Tableware Private Limited 752.09 98.03%
* Including interest thereon.
As at March 31, 2023

Amount of loan

Percentage to the total

outstanding Loans
Loan to associate* (included in loans to related parties above)
Pecasa Tableware Private Limited 693.43 98.59%
* Including interest thereon.
8.3 Details of fair value of the loans carried at amortised cost is disclosed in note 41.
9 Other Financial Assets
Particul
R As as March 31, 2024 | As as March 31, 2023
Non-current - unsecured, considered good unless otherwise stated
Deposits with Bank
- Long term deposits with banks with remaining maturity period
of more than 12 months 30.89 177.21
Security Deposits (refer note 9.1) 185.34 269.82
Total 216.23 447.03

9.1 Security Deposits amounting to Rs. 15.34 lakhs are in the name of Cello Plast, the transferor entity on Slump Sale.
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Cello Ind
CIN: U25
Notes to

ustries Private Limited
209DD2018PTC009862
the Financial Statement as at March 31, 2024

All amounts are % in lakhs unless otherwise stated

11

12

Income tax assets (net)

Particulars As as March 31, 2024 As as March 31, 2023
Advance Tax (net of provisions) 30.98 -
Total 30.98 =
Other assets

Particulars As as March 31, 2024 As as March 31, 2023
Non-current - unsecured, considered good unless otherwise stated

Capital Advances - 2,001.00
Security Deposits = -
Total 2 2,001.00
Current - unsecured, considered good unless otherwise stated

Advances to Suppliers & Employees 446.12 554.36
Balances with Government Authorities (other than income taxes) 8.46 50.09
Export Benefits Receivable 34.05 34.98
Prepaid Expenses 50.30 46.51
Total 538.93 685.94




Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

13 Inventories

Particulars

As as March 31, 2024 As as March 31, 2023

At lower of cost or net realisable value

Raw Materials 1,878.02 1,041.30
Semi-Finished Goods 1,929.63 1,040.27
Finished Goods 1,501.44 1,210.47
Stock-in-Trade 1,702.07 194.02
Packing Material 432.39 360.33
Total 7,443.55 3,846.39

13.1 The cost of inventories recognised as an expense during the year ended March 31, 2024 was % 11425.91 lakhs (March 31, 2023:
X 9381.42 lakhs). The Company has no write-down of inventory to net realisable value as at year ended March 31, 2024 and

March 31, 2023.

13.2 Details of goods-in-transits included in inventories above

Particulars

As as March 31, 2024 As as March 31, 2023
Raw Materials 264.00 24.02
Semi-Finished Goods 191.64 -
Finished Goods 220.43 -
676.07 24.02
13.3 The mode of valuation of inventories has been stated in Note 2.3 (f).
14 Trade receivables
Particulars As as March 31, 2024 As as March 31, 2023
Trade receivables
Unsecured, considered good 9,668.84 6,788.15
Unsecured, credit Impaired 47.15 249.90
9,715.99 7,038.05
Less: Expected credit loss allowance (Refer note 14.4) (47.15) (249.90)
9,668.84 6,788.15

14.1 Details of trade receivables from directors or other officers of the company or any of them either severally or jointly with any
other person or from firms or private companies respectively in which any director is a partner or a director or a member:

Particulars As as March 31, 2024 As as March 31, 2023
Trade Receivables
Holding company 987.96 160.50
Key management personnel 1.32 0.01
Enterprises over which the KMP have significant influence 187.41 97.53

14.2 The average credit period on sales of goods is 60-80 days.

14.3 The Company has used a practical expedient for computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision matrix takes into account historical credit loss experience and adjusted for forward-looking
information. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as

given in the provision matrix.

14.4 Movement in the expected credit loss allowance

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Balance at beginning of the year 249.90 195.40

Movement in expected credit loss allowance on trade receivables

calculated at lifetime expected credit losses -202.75 54.50

Balance at end of the year 47.15 249,90

14.5 Trade Receivables from related parties are disclosed separately under note 39,
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Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

15 Cash and cash equivalents

Particulars

As as March 31, 2024 | As as March 31, 2023

Cash on hand 0.86 1.29
Balances with banks

- In Current accounts 1,071.14 586.81
Total 1,072.00 588.10

16 Bank balances other than cash and cash equivalents

Particulars As as March 31, 2024 | As as March 31, 2023
Bank deposits with original maturity of more than three months and less - 4.61

than twelve months
Total

4.61
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Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are % in lakhs unless otherwise stated

18 Other equity

Particulars As as March 31, As as March 31,
2024 2023
Retained earnings 15,136.46 7,420.02
Remeasurement of defined benefit plan 25.31 23.67
Capital reserve an business combination under common control (166.07) (166.07)
Total 14,995.70 7,277.62
18.1 Retained earnings
Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Balance at beginning of the year 7,420.02 1,631.84
Add: Profit for the year 7,716.44 5,788.18
Balance at end of the year 15,136.46 7,420.02

Retained earnings are the profits that the Company has earned till date less any transfers to General Reserve,
dividends or other distributions to shareholders. Retained earnings is a free reserve available to the Company.

18.2 Remeasurement of defined benefit plan

Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Balance at beginning of the year 23.67 5.65
Remeasurement of defined benefit obligation 2.19 24.08
Income tax on above (0.55) (6.06)
Balance at end of the year 25.31 23.67

Includes re-measurement (loss)/gain on defined benefit plans, net of taxes that will not be reclassified to the

statement of profit and loss.

18.3 Capital reserve on business combination under common control

Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Balance at beginning of the year, (net of tax) (166.07) (166.07)
Changes during the year - -
Balance at end of the year (166.07) (166.07)

Capital reserve represents excess of net assets acquired in business combination under common control and profit
attributable to the transferee over the consideration paid / payable, in accordance with IND AS 103 Appendix C.

19 Provisions

Particulars As as March 31, As as March 31,
2024 2023
Non-current
Provision for employee benefits
- Gratuity (Refer note 38) 4.67 8.20
Total 4.67 8.20
Current
Provision for employee benefits
- Gratuity (Refer note 38) - -
Total = i
20 Borrowings
As as March 31, As as March 31,
Particulars 2024 2023
Current
Unsecured - at amortised cost
Loan from related parties (Refer note 20.1 and 39) 12,087.45 12,390.00
Total 12,087.45 12,390.00

20.1 Loans from related parties are interest free and repayable on demand.

20.2 The Company has taken loan from Cello World Limited {Holding Company) of Rs. 1000.00 lakhs and same has been

repaid during the year.



Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

21 Trade payables

Particulars As as March 31, | Asas March 31,
2024 2023
(a) Total outstanding dues of small and micro enterprises 1,127.81 1,086.93
(b) Total outstanding dues of creditors other than small and micro 3,204.13 1,873.87
enterprises
Total 4,331.94 2,960.80

21.1 The average credit period on purchases is 45 days.
21.2 For explanations on the Company’s liquidity risk management processes refer note 40.

21.3 Trade payables from related parties are disclosed separately under note 39.

21.4 Disclosures as required under the Section 22 of the Micro, Small and Medium Enterprises Development Act,

The amounts due to Micro and Small Enterprises as defined in the ‘The Micro, Small and Medium Enterprises
Development Act, 2006’ has been determined to the extent such parties have been identified on the basis of

information available with the Company. This has been relied upon by the auditors.

Particulars

As as March 31,
2024

As as March 31,
2023

(a) Principal amount due to suppliers registered under the MSMED Act and
remaining unpaid as at period end

(b) Interest due to suppliers registered under the MSMED Act and
remaining unpaid as at period end

Principal amounts paid to suppliers registered under the MSMED Act,
beyond the appointed day during the period

(c) Interest paid, other than under Section 16 of MSMED Act, to suppliers
registered under the MSMED Act, beyond the appointed day during the
period

(d} Interest paid, under Section 16 of MSMED Act, to suppliers registered
under the MSMED Act, beyond the appointed day during the period

(e) Interest due and payable towards suppliers registered under MSMED
Act, for payments already made
(f) Further interest remaining due and payable for earlier periods

15207 505

0.06

32.07

1,082.68

4.25
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Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

22 Other financial liabilities

Particulars As as March 31, 2024 | As as March 31, 2023
Current - unsecured, considered good unless otherwise stated
Security deposits payable 516.61 509.51
Creditors for capital supplies/services 120.99 167.08
Purchase consideration payable to related parties towards Business
acquisition (Refer note 45) . 197.45
Total 637.60 874.05
22.1 Refer note 40 on financial instruments.
23 Current tax liabilities {(net of advance tax)
Particulars As as March 31, 2024 | As as March 31, 2023
Income tax payable (net of advance tax) 14.78 137.50
Total 14.78 137.50
24 Other current liabilities
Particulars As as March 31, 2024 | As as March 31, 2023
Statutory liabilities 196.62 109.37
Advance from customer 37.66 120.56
Total 234.28 229.93
25 Revenue from operations
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Sales of products 34,007.99 27,443.55
Other operating income
Export incentives 50.52 24.31
Scrap sales 195.62 133.77
Total 34,254.13 27,601.63

25.1 The Company presently recognises its revenue from contract with customers for the transfer of goods at a point in time.
This is consistent with the revenue information that is disclosed for each reportable segment under Ind AS 108.

External revenue by timing of revenue For the year ended For the year ended
March 31, 2024 March 31, 2023

Goods transferred at a point in time 34,007.99 27,443.55

Total 34,007.99 27,443.55

25.2 Contract balances

Refer details of trade receivables in note 14 and contract liabilities {advance from customer) in note 24.

25.3 The Company receives payments from customers based upon contractual billing schedules. Accounts receivable are

recorded when the right to consideration becomes unconditional.

25.4 Reconciliation of revenue recognised in the statement of profit and loss with the contracted price:

Parficulirs For the year ended | For the year ended
March 31, 2024 March 31, 2023

Contracted price with the customers 34,066.13 28,604.50

Reduction towards various considerations (Discounts, rebates, refu nds, -58.14 -1,160.95

credits, price concessions)

Revenue from contracts with customers (As per Statement of Profit and 34,007.99 27,443.55

Loss)

25.5 There are no performance obligations that are unsatisfied or partiall
and year ended March 31, 2023.

y unsatisfied during the year ended March 31, 2024




Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31,2024
All amounts are X in lakhs unless otherwise stated

26 Other income

For the year ended For the year ended
Dy March 31, 2024 March 31, 2023
Interest income on financial assets measures at amortised cost
Security deposits - 17.87
Bank deposits 3.43 16.63
Loan to an associate 65.18 48.26
68.61 82.76
Income on financial assets measured at FVTPL
Gain on sale of mutual funds 42.75 39.24
Gain on fair valuation of investment in mutual fund - 15.93
42.75 55.17
Other non-operating income
Gain on foreign exchange transactions (net) 99.75 29.48
Miscellaneous income 10.54 -
110.29 29.48
Total 221.65 167.41
27 Cost of materials consumed
For the year ended For the year ended
Pacticulors March 31, 2024 March 31, 2023
Inventories at the beginning of the period
Opening stock - Raw materials 1,041.30 1,284.42
Opening stock - Packing material 360.33 375.41
Add: Purchases
Add - Purchases-raw material 7,895.75 6,336.59
Add - Purchases-packing material 3,143.47 2,065.41
Inventories at the end of the period
Raw material (1,878.02) {1,041.30)
Packing material (432.39) (360.33)
Total 10,130.44 8,660.20
28 Purchases of stock in trade
For the year ended For the year ended
b g March 31, 2024 March 31, 2023
Stock-in-trade 3,983.85 2,002.55
Total 3,983.85 2,002.55
29 Changes in inventories of finished goods, semi finished goods and stock-in-trade
e For the year ended For the year ended
March 31, 2024 March 31, 2023
Opening balance
Finished goods 1,210.47 466.49
Semi-finished goods 1,040.27 499,51
Stock-in-trade 194.02 197.43
2,444.76 1,163.43
Closing balance
Semi-finished goods (1,929.63) (1,040.27)
Finished goods (1,501.44) (1,210.47)
Stock-in-trade (1,702.07) (194.02)
(5,133.14) (2,444.76)
Total changes in inventories of finished goods, semi finished goods and stock-in-
trade (2,688.38) (1,281.33)
30 Employee benefits expenses
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Salaries, wages and bonus 2,976.11 2,276.18
Contributions to provident and other funds (Refer note 38) 117.44 87.44
Gratuity (Refer note 38) 20.96 27.37
Staff welfare expenses 118.73 91.20
Total 3,232.91 2,482.19




31

32

33

331

33.2

(a) The Company has taken premises on lease for short term

Finance costs

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Interest cost - on financial liabilities at amortised cost
- On Security deposit 18.58 15.00
- On Buyer's credit - -
Interest on delayed payment of taxes/others 29.42 5.62
Total 48.00 20.62
Depreciation and amortisation expenses
Particuilats For the year ended For the year ended
March 31, 2024 |___March31,2023 |
Depreciation of property, plant and equipment (Refer note 4) 1,386.64 1,405.22
Amortisation of intangible assets (Refer note 6) - 0.27
Total 1,386.64 1,405.49
Other Expenses
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Advertisements 20.50 26.90
Allowance for doubtful debts 47.15 54.50
Audit fees (Refer note 33.1) 10.84 7.50
Sundry balance written off 20.07 250.43
Bank and other charges 19.38 16.42
Carriage outward 1,563.60 1,394.80
Commission on sale 49.54 47.08
Consumables and stores 669.65 360.56
Corporate social responsibility 100.98 15.60
Factory expenses 3.06 23.53
Insurance 54.36 56.78
Legal and professional fees 43.97 48.63
Loss on sale of property, plant and equipment 0.80 -
Manpower and labour charges 544.68 327.49
Membership and subscription charges 0.77 -
Pastage courier and telegram charges 10.67 12.15
Power and fuel charges 2,597.89 2,795.66
Printing and stationary 2.94 4.09
Product development charges 3.65 22.70
Rent (Refer note 33.2) 560.58 527.96
Rates & taxes 0.92 2.98
Repairs and maintenance
-Building 12.47 231.39
-Plant and machinery 152.30 53.62
-Others 6.74 38.11
Royalty 94.61 143.94
Sales promotion expenses 1,227.47 43,13
Security service charges 16.99 -
Software expenses 4.14 4.29
Telephone and internet charges 6.85 7.22
Travelling and conveyance expenses 219.76 203.28
Miscellaneous expenses 3.60 0.35
Total 8,070.93 6,721.12
Auditors remuneration and out-of-pocket expenses (net of GST):
Particulars For the yearended | For the year ended
March 31, 2024 March 31, 2023
As Auditor:
- Statutory Audit 6.50 5.00
- Tax audit 2.50 2.50
- Other matters 1.84 5
- Out of pocket expenses . =
Total 10.84 7.50
Leases

to the lease.

(b) Amounts recognised in profit and loss

period and the Company doesn’t face any significant liquidity risk with regard

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
- Expense relating to shori-term leases 560.58 527.96

(c) The total cash outflow for leases is % 560.58 lakhs for the period ended March 31, 2024 (March 31, 2023: 527.96 lakhs).



Cello Industries Private Limited

CIN: U25209DD2018PTC009862

Notes to the Financial Statement as at March 31, 2024
All amounts are X in lakhs unless otherwise stated

33.3 Expenses on corporate social responsibility

No.

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

g Amount required to be spent by the Company during the year (under
Section 135 of the Companies Act, 2013) (Refer note (a) below)

N

Amount of expenditure incurred
(i) Construction/acquisition of any asset
(ii) On purposes other than (i) above

w

Amount not spent during the period/year (Refer note (b) below)
(i) Construction/acquisition of any asset
(ii) On purposes other than (i) above

o

Amount of shortfall for the year

U1

Amount of cumulative shortfall at the end of the year

[42)

Reason for shortfall
- Adoption of long gestation program/project

~

Amount yet to be spent/paid

0

Details of Related party transactions
Badamia charitable trust

0

Liability incurred by entering into contractual obligations

(=]

Nature of CSR activities:

100.98

100.98

100.98

Medical Purpose and
community
Development &

Charitahle Activities

15.58

15.60

15.60

Animal Welfare

34 Current Tax and Deferred Tax

34.1 Income tax expense recognised in Statement of Profit and Loss

Parfeulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Current Tax:
In respect of current period/year 2,150.32 2,005.66
Short provision of tax relating to earlier years - -
2,150.32 2,005.66
Deferred Tax expense (credit)
Inrespect of current period/year 444.63 (35.65)
444.63 (35.65)
Total tax expense recognised in the reporting period/year 2,594.95 1,970.00




34.2 Income Tax recognised in other Comprehensive Income

particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Deferred Tax (Liabilities)/Assets:
Remeasurement (loss) on defined benefit plans (0.55) (6.06)
Total -0.55 -6.06

34.3 Reconciliation of income tax expense and the accounting profit multiplied by Company's domestic tax rate:

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023
Restated Profit before tax 10,311.39 7,758.18
Less: Income taxed at different tax rate - -
Restated profit before tax at normal rate 10,311.39 7,758.18
Tax rate 25.17% 25.17%
Income Tax using the Company's domestic Tax rate # 2,595.38 1,952.58
Tax effect of amounts which are not deductible in calculating taxable 32.82 5.34
income

Effect of items that are deductible in determining taxable profit -
Effect of income taxed at different rate

= 3.14
Effect of adoption of Ind AS o -
Others (33.25) 8.94
Income tax expense recognised in Statement of Profit and Loss 2,594.95 1,970.00

# The tax rate used for the reconciliations above is the corporate tax rate plus surcharge (as applicable) on corporate tax,

education cess and secondary and higher education cess on corporate tax, payable by corporate entities in India on
taxable profits under Income Tax Act, 1961.

In pursuance of Section 115BAA of the Income Tax Act, 1961 announced by the Government of India through Taxation
Laws (Amendment) Ordinance, 2019, the Company has opted for irrevocable option of shifting to lower tax rate w.e.f FY
20-21.

34.4 The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during any of the above years in the tax assessments under the Income Tax Act, 1961 (such as, search
or survey or any other relevant provisions of the Income Tax Act, 1961).
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35 Restated Earnings per equity share

37.1 The Company has identified one operating segment viz, “Consumer Products”

Particulars For the year For the year
ended March 31, | ended March 31,
2024 2023
(a) Profit for the year 7,716.44 5,788.18
(b) Weighted average number of Ordinary shares outstanding for the purpose of basic 10,000.00 10,000.00
earnings per share (numbers)
(c) Effect of potential ordinary shares (numbers) - -
(d) Weighted average number of ordinary shares in computing diluted earnings per 10,000.00 10,000.00
share [(b) + {c)] (numbers)
(e) Earnings per share (Face Value % 100/- per share)
- Basic [(a)/(b}] (%) 77,164.40 57,881.79
— Diluted [(a)/(d)] (%) 77,164.40 57,881.79
Contingent liabilities and commitments
Particulars As as March 31, | Asas March 31,
2024 2023
(i) Contingent Liabilities
Bank guarantees 606.20 633.91
{ii) Commitments
Estimated amount of contracts remaining to be executed on capital account and not - 3,690.59
rovided for (net of advances)

therefore no provision was recognised in respect thereof.

37 Segment information

provided to the Board of Directors,

responsible for allocating resources and assessing performance of the operating segment of the Company.

37.2 Geographical information

The Company operates in two geographical environment i.e. in India and outside India.

36.1 The Company expects it is not probable that any outflow of economic resources is required in respect of the above and

which is consistent with the internal reporting
who has been identified as the chief operating decision maker (CODM). The CODM is

The Company's revenue from continuing operations from external customers by location of operations and information about

its non-current assets by location of assets are detailed below:

Revenue from External Customers
Pl For the year For the year
ended March 31, | ended March 31,
2024 2023
Within India 32,167.49 26,068.60
Outside India 1,840.50 1,374.95
Total 34,007.99 27,443.55
Non Current Assets*
Particulars As as March 31, | Asas March 31,
2024 2023
Within India 12,833.85 8,628.35
Outside India - -
Total 12,833.85 8,628.35

*Non-current assets exclude investments in subsidiaries, loans, finance lease receivables, other financial assets, and deferred

tax assets.

37.2 Information about major customers

No singie customer contributed 10% or more to the Company’s revenue for the year ended March 31, 2024 and March 31,

2023.
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38 Employee benefit plans

38.1 Defined contribution plans:
The Company participates in Provident fund as defined contribution plans on behalf of relevant personnel. Any expense
recognised in relation to provident fund represents the value of contributions payable during the period by the Company at rates
specified by the rules of provident fund. The only amounts included in the balance sheet are those relating to the prior months
contributions that were not paid until after the end of the reporting period.

{a) Provident fund and pension

In accordance with the Emplayee’s Provident Fund and Miscellaneous Provisions Act, 1952, eligible employees of the Company
are entitled to receive benefits in respect of provident fund, a defined contribution plan, in which both employees and the
Company make monthly contributions at a specified percentage of the covered employees’ salary. The contributions, as specified
under the law, are made to the provident fund administered and managed by Government of India (GOI). The Company has no
further obligations under the fund managed by the GOI beyond its monthly contributions which are charged to the statement of
Profit and Loss in the period they are incurred. The benefits are paid to emplayees on their retirement or resignation from the

Company.

Contribution to defined contribution plans, recognised in the statement of profit and loss for the year under employee benefits

expense, are as under:

Barticulars For the year ended|For the year ended
March 31,2024 | March 31, 2023

i) Employer's contribution to provident fund and pension 116.98 87.28

ii) Employer's contribution to state insurance corporation 0.13 0.16

Total 117.11 87.44

(b) Defined benefit plans:

Gratuity

The Company has an obligation towards gratuity, a funded defined benefit retirement plan covering all employees. The plan
provides for lump sum payment to vested employees at retirement or at death while in employment or on termination of the
employment of an amount equivalent to 15 days salary, as applicable, payable for each completed year of service. Vesting occurs
upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable in the future based
on an actuarial valuation. The Company makes annual contributions (from year ended March 31, 2023 onwards) to gratuity fund
managed by Kotak Mahindra Life Insurance Company Limited.

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out for the year ended
March 31, 2024 by an independent actuary. The present value of the defined benefit obligation, and the related current service
cost and past service cost, were measured using the projected unit credit method.

{A) Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed
below:

(1) salary risk:

The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an
increase in the salary of the members more than assumed level will increase the plan's liability.

(2) Interest rate risk

A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher

provision. A fall in the discount rate generally increases the mark to market value of the assets depending on the duration of
asset.

(3) Investment risk:

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to
market yields at the end of the reporting period on government bonds. If the return on plan asset is below this rate, it will create
a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of investments in government securities, and other
debt instruments.

(4) Mortality risk:

Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any
longevity risk.




(B} Principal actuaris! assumptions used:

The principal assumptions used for the purposes of the actuarial valuations were as follows.

Particulars As as March 31, | Asas March 31,
2024 |
1. Discount rate 6.95% 1.15%
2. Salary @scalation
- Corporate 9.00% 9.00%
- Worker 5.00% 5.00%
- Sales 8.00% 7.00%
3, Expected return of Assets 6.95% 7.15%
4. Rate of emplovee turnover
- Corgarate 15.00% 12.00%
- Worker 38.00% 39.00%
- Sales 26,00% 15.00%
5_Mortality rate India assured lives mortality (2017-14)
1€} Expenses recopnised in the Statement of profit and loss
Particulars Granu
For the year For the year
ended March 31,  ended March 31,
- 2024
Current service cost 2143 27
Interest on net defined benefit liability / (asset) 572 467
Expected return on plan assets -6.19 -
Compaonents of defined benefit cost ised In profit or loss 2096 27.38

The current service cost and the net interest expenses for the year are Included in the
in the Statement of prafit and loss.

Expenses recognized In the Other Comprehensive Income (ocy

1D}

et
‘Employee benefits expenses’ line jtem

Particulars Far the year For the year
ended March 31, | ended March 31,
- 2028 |
Tmins]/i on obl for the vear
Due to changes In financial assumptions 4.24 -7.19

- Due to changes in demagraphic sssumptions 246 5.

- Due to experience adiustment 9.30 <16.20)
Return on interest income (13.27} -0.70
Net {income) for the period recognized In OC| 2.19 4.09)

(€} Amount recognised in the balance sheet
Particulars Asas March 31, | Asas March 31,
Present value of funded defined benefit obligation 120,19 85.52
Fair value of plan assets (115.52) 7132
Net liability arlsing from defined benefit obiligation 4,67 8.20
L] ﬁnmﬂmmm;mm
|Recognlsed under: Asas March 31, | As as March 31,
Long term provision 467 8.20
Shart term provision 5
Total 4 820 ]
G} nts in th t of defin efit o nare 1l
Particulars For the year Forthe year
ended March 31, | ended March 33,
‘Opening defined benefit obligation 8552 84.76
Current service cost 2143 2n
interest cost 5,72 4.67
Actuarial losses 1107 {23.39)
iti 3 £ 5
| Actual benefits paid® 3.55) {3.23
Closing defined benefit obligation .52
H lows:
Partisutars For the year Forthe year
ended March 31, | ended March 31,
Ooening fair value of the plan assets 32 .
Interest income on plan assets 619 A
Contributions by the Emplover a1 79.85
Remeasurement losses 13.27 070
|Benefits paid__ (3,55 221
Closing fair vaiue of plan assets 115.5

“Actual benefit paid of T 0.61 Lakhs (March 31, 2023:

R 3.23 Lakhs) is paid directly by the enterprise and not through the Fund
and hence the same has been added to Actual Enterprise’s Contributions and benefit paid.

m g
Particulars AsasMarch 31, | As as March 31,
Insurer Managed Funds X 0.00%

111 Maturity profile of defined benefit obligation:
Projected benefits payable In future years from the date of reporting For the year For the year
ended March 31, | ended March 31,
| 2023 |
Year 1 cashflow 24.67 1097
Year 2 cashfiow 18.20 10.48
Year 3 cashfiow 16.72 10.65
Year 4 cashfiow i6.43 10.24
Year 5 cashflow 14.48 10.96
Year 6 to year 10 cashflow 46,40 37,87

{K) Sensitjvity analysis

The Sensitivity analysis below has been determined based on reasanably possible change of the respective assumptions
occurring at the end of the reporting period. while holding all other assumptions constant. These sensitivities show the

hypothetical impact of a change In each of the lied assumptions

In isolation. While each of these sensitivities holds all other

assumptions constant, In practice such assumptions rarely change in isolation and the asset valug changes may offset the
impact to some extent. For presenting the sensitivities, the present value of the Defined Benefit Obligation has been calculated
using the projected unit credit methad at the end of the reporting period, which is the same 41 that applied in calculating the
Defined Benefit Obligation presented above. There was no change in the methods and assumptlons used in the preparation of

the Sensitivity Analysis from previous year.

|Projected benefits payable in future years from the date of reporting For the year For the year
ended March 31, | ended March 31,
— 2024 | 2023 |

Projected benefit obligation on current assumptions

Rate of discounting

Imoact of +0.5% change 117.64 83.11

1% change| (2.13%) {2.81%)

Impact of -0.5% change 122.87 88,05

(% chanue) 223% 197%

Rate of salary increase

Impact of +0,5% change 12273 47.92

1% chanie) 211% 2.82%

Impact of -0.5% change 117.77 83.23

(% chanse] 12.02%) {2.67%)

(L) Other disclosures
The weighted average duration of the obligations as at March 3,

The Company’s best estimate of the contributions expected to be
March 31, 2023: % 8.20 lakhs)

2024 5 3.58 years (as at March 31, 2023: 3.94 years),

paid to the plan during the next year is  4.67 lakhs {As on
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9 Related Party Disclosures

1 Details of Related Parties

Description of relationshl Name of the related
Holding Company Cello World Limited (formerly known as Cello World
Privata Limited
Associate Concern Pecasa Tableware Private Limited
Fellow Subsidiary Cello Consumerware Private Limited
Cello Household Products Private Limited
Unomax Sales and Marketing Private Limited
Unomax Writing Instruments Private Limited
Unomax Stationery Private Limited
Cello Houseware Private Limited
Wim Plast Limited
Key Management Personnel Pradeep Ghisulal Rathod
- Whole Time Director Pankaj Ghisulal Rathod
Gaurav Pradeep Rathod
Relatives of key P {where t ions have  [Babita Pankaj Rathod
taken place) Ruchi Gaurav Rathod
Sangeeta Pradeep Rathod
Enterprises over which the KMP have Significant Influence (where | Cello Household Appliances Private Limited
tr have taken place) Cello Marketing
Unomax Pens And Stationery Private Limited
Cello Plastotech
R & T Houseware Private Limited
Vardhaman Realtors
Cello Home Products
Cello Plastic Industrial Works
Cello Foundation (formerly known as Badamia
Charitable Trust)
Cello Plast
Transactions during the period / year with related parties
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
AlPurchases
||Holding company
Cello World Limited (formerly known as Celio World Private Limited) 130 0.03
Total (A) 130 0.03
Il [Enterprises over which the KMP have significant influence
Cello Household Products Private Limited 416.12 574.70
Cello Houseware Private Limited 33.04 19.02
Celio Marketing - 28.31
Wim Plast Limited 27.24 2,98
Pecasa Tableware Private Limited 26,01 -
Total (B) 502.41 625.01
Total (A) + (B) 503.71 625.04
B|Sales
||Holding company
Cello World Limited {formerly known as Celio World Private Limited) 3,056.67 2,079.86
Total {A) 3,036.67 2,079.86
Il| Key management personnel
Pradeep Ghisulal Rathod i 0.01
Gaurav Pradeep Rathod 030 0.01
Total (B} 0.30 0.02
I1|Relatives of key 1]
Babita Pankaj Rathod - 1.80
Ruchi Gaurav Rathod 0.04 0.52
Sangeeta Pradesp Rathod 0.69 0.15
Total {C} 0.73 2.47
V|Enterprises over which the KMP have significant Influence
Cello Househald Products Private Limited - 19.06
Cello Consumerware Private Limited 25.52 .
Unomax Pens and Stationery Private Limited . 0.0
Unomax Stationery Private Limited 2,66 -
Unomax Writing Instruments Private Limited 4.28 -
Unomax Sales and Marketing Private Limited 4.07 -
Wim Plast Limited - 0.11
Total (D) 36.53 19.22
Total (A) + (8) + (C) + (D) 3,074.23 2,101.56
C|Sale of Property, Plant and Equipment
||Enterprises over which the KMP have signlficant Influence
Cello Consumerware Private Limited 239,24 -
Unomax Statienery Private Limited 25.00 -
Unomax Writing instruments Private Limited 25.00 -
Total 289.24 -
D{Reimbursement of expenses
1|{Holding company
Cello World Limited (formerly known as Cello World Private Limited) - 1.15
Total (A) - 115
Il|Enterprises over which the KMP have significant influence
Cello Houseware Private Limited - 1.40
Cello Marketing 5 047
Cello Plastic Industrial Works - 143.94
Total (8) - 145.81
Total {A) +(B) - 146,96




—

= I

T

—

-

Other expenses (inclusive of taxes)

Enterprises over which the KMP have significant influence
Cello Home Products

Cello Household Appliances Private Limited

Wim Plast Limited

Vardhaman Realtors

Total
Loans taken
Holding company
Cello World Limited (formerly known as Cello World Private Limited)
Total (A)
| of key |
Pradeep Ghisulal Rathod
Pankaj Ghisulal Rathod
Tatal {B)

Total {A) + (B}

Loans repald

Cello World Limited {formerly known as Cello World Private Limited)

Total {A)
Relatives of key .
Pradeep Ghisulal Rathod
Pankaj Ghisulal Rathod
Total {B)
Total (A) +(B)
Loans Given
Associate Concern
Pecasa Tableware Private Limited
Total
Investment In Equity Shares
Assoclate Concern
Pecasa Tableware Private Limited
Total

Corp Soclal itity Exp
Enterprises over which the KMP have significant influence
Cello Foundation (formerly known as Badamia Charitable Trust}

Total
Software expenses
Enterprises over which the KMP have significant Influence
Cello Houseware Private Limited

Total
Purchase i paid for b under
common control
Enterprises over which the KMP have significant influence
Cello Plast

Total
Rent paid
Enterprises over which the KMP have significant influence
Cello Household Appliances Private Limited
Vardhaman Realtors

Total
Interest received
Associate concern
Pecasa Tableware Private Limited

Total

450.25

= 36.18
. 526.43
1,000.00 =

1,000.00 =

110.57 1,050.00
86.88 -

197.45 1,050.00

1,197.45 1,050.00

1,000.00 N

1,000.00 B

280.00 660.00
220.00 =

500.00 660.00

1,500.00 660.00

L 650.00

= 650.00

= 80.00

- 80.00

100.98 15.60

100.98 15.60
3.07 -
3.07 -

= 152,55

2 152.55
515.68 N
37.99 -
553.67 s

65.18 48.26

65.18 48.26




39.3 Amounts outstanding with related partles

S. Na.

A
I

v

o

Particulars

As as March 31, 2024 As as March 31, 2023
Recelvables
Holding company
Cello World Limited {formerly known as Cello World Private Limited)
987.96 160.50
Enterprises over which the KMP have significant influence
Cella Household Appliances Private Limited - 97.47
Cello Consumerware Private Limited 187.41 -
Unamax Stationery Private Limited - 0.05
Key management personnel
Pankaj Ghisulal Rathod - -
Gaurav Pradeep Rathod Q.16 0.01
Relatives of key management personnel
Ruchi Gaurav Rathod 0.67 0.68
Sangeeta Pradeen Rathod 0.47 014
Karishma Pradeep Rathod - -
Payables
Enterprises over which the KMP have significant influence
Cello Home Products -
Cello Household Appliances Private Limited (47,32) -
Cello Household Products Private Limited (45.22) {28.00)
Cello Houseware Private Limited (3.63) (1.67)
Cello Plastic Industrial Works (43.01)
R & T Houseware Private Limited {33.60) 133.60)
Vardhaman Realtors (3.42) (3.26)
Wim Plast Limited {15.24) (3.34)
of key p |
Babita Pankaj Rathod - (0.08)
Associate Concern
Pecasa Tableware Private Limited (29.13) -
Loan Recelvable { interest ]
Associate Concern
Pecasa Tableware Private Limited 752,09 69343
Loan Payable
Rel of key 1
Pradeep Ghisulal Rathod (6,940.57) (7,110.00)
Pankaj Ghisulal Rathod (5,146.88) {5,280.00)
Purchase consideration payable for business combination under
common control
Enterprises over which the KMP have significant influence
Cello Plast 187.45
Investment In Assoclate Concern
Associate Concern
Pecasa Tableware Private Limited 80.00 80.00
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40 Financial instruments and risk management

40.1 Capital risk management
The Company manages its capital to ensure that it will be able to continue as
the optimisation of the debt and equity balance. The capital structure of the

going concern while maximising the return to stakeholders through
Company consists of net debt offset by cash and bank balances and

total equity of the Company.

Particulars Asas March 31, | As at March 31,
__ 2024 2023
Short term debts 12,087.45 12,390.00
Less: Cash and cash equivalents {1,072.00) (588.10)
Net debt 11,015.45 11,801.90
Total Equity 24,996.70 7,278.62
Net debt to equity ratio 0.73 1.62
Debt to equity ratio 0.81 1.70

The Company has not defaulted on any loans payable, and there has been no breach of any loan covenants.
policies or processes for managing capital during the year ended March 31, 2024 and March 31, 2023.

No changes were made in the objectives,

40.2 Categories of financial instruments

The following table provides categorisation of all financial instruments

Particlais AsasMarch 31, | AsatMarch 31,
2024 2023
Financial assets
Measured at fair value
(a) Investment in mutual fund - 2,055.17
Measured at amortised cost
(a) Trade receivable 9,668.84 6,788.15
(b) Cash and cash equivalent 1,072.00 588.10
(c) Bank balances other than {b) above - 4,61
{d) Loans 767.19 703.35
(e) Other financial assets 216.23 447,03
Measured at cost/deemed cost
(a) Investment in associate 80.00 80.00
Total financial assets 11,804.26 10,666.41
Financial liabilities
Measured at amortised cost
(a) Borrowings 12,087.45 12,390.00
{b) Trade payables 4,331.94 2,960.80
(c) Other financial liabilities 637.60 874.05
Total financial liabilities 17,056.99 16,224.85

40.3 Financial risk management objectives
The Company’s principal financial liabilities comprise borrowings, trade an
finance and support the Company's operations.
receivables that derive directly from its operations.

The Company is exposed to various financial risks such as market risk, credit risk and i
oversees the management of these risks. The Board of Directors review and a

below:

(i). Market risk
Market risk is the risk that the fair value of future cash flows of a financial ins
risk mainly comprises interest risk, currency risk, and product price risk.

The sensitivity of the relevant profit or loss item is the effect of the assumed
and financial liabilities held at March 31, 2024 and March 31, 2023.

(a) Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrum
rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s short-term debt obligations with

floating interest rates.

The short-term borrowings of the Company do not have a significant fair value or cash flow interest rate risk due to their short tenure.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings taken at
the Company's profit before tax is affected through the impact on floating rate borrowings, as

floating rates. With all other variables held constant,

d other payables.

trum

changes in respective market risks. This is based on the financial assets

The main purpose of these financial liabilities is to
The Company’s principal financial assets comprise cash and bank balance, trade and other

quidity risk. The Company’s senior management team

gree policies for managing each of these risks, which are summarised

ent will fluctuate because of changes in market prices, Market

ent will fluctuate because of changes in market interest

follows:
Particulars Interest rate sensitivity analysis
AsasMarch31, | Asat March 31,
2024 2023
Impact on Profit/(Loss) before tax for the period/year
0.50% increase in Basis Point (%) (0.09) -

0.50% decrease in Basis Point (%)

0.09




{b) Foreign currency risk:
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities denominated in
foreign currency and thus the risk of changes in foreign exchange rates relates primarily to trade payables and receivables.
The period end unhedged foreign currency exposures are given below:

Particulars of unhedged foreign currency exposure as at the reporting date (in respective currency):

Pl As as March 31, As at March 31,
2024 2023
(a). Trade receivable:
in USD 5.84 3.25
Equivalent in % lakhs 487.13 267.04
(b). Advances: (From customer)
In USD 0.07 0.98
Equivalent in X lakhs 5.46 80.85
(c). Advances: (To vendor)
In USD 1.36 2.39
In EURO 1.81 10.56
Equivalent in % lakhs 276.55 1,067.59
(d). Trade payable:
In USD 1.27 0.68
In EURO 0.66 -
Equivalent in % lakhs 165.30 55.64

Foreign currency sensitivity

The following table demonstrate the sensitivity to a reasonable possible change in exchange rate, with all other variables held constant. The impact
on the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities is as follows:

Impact on Profit/(Loss) before tax for the year

A As as March 31, As at March 31,
articulars 2024 2023
(a). Trade receivable:
USD currency:
0.50% increase (%) 2.44 1.34
0.50% decrease (%) (2.44) (1.34)
(b). Advances: (From customer)
USD currency:
0.50% increase (%) (0.03) (0.40)
0.50% decrease (%) 0.03 0.40
(c). Advances: (to vendor)
USD currency:
0.50% increase (%) 0.57 0.98
0.50% decrease (%) (0.57) (0.98)
Euro currency:
0.50% increase (%) 0.82 4.73
0.50% decrease (%) (0.82) (4.73)
(d). Trade payable:
USD currency:
0.50% increase (%) {0.53) (0.28)
0.50% decrease (%) 0.53 0.28
Euro currency:
0.50% increase (%) (0.30) -

0.50% decrease (%) 0.30




(c)

(ii).

(a)

Product price risk

In a potentially inflationary economy, the Company expects periodical price increases across its product lines. Product price increases which are not
in line with the levels of customers’ discretionary spends, may affect the business/ sales volumes. In such a scenario, the risk is managed by offering
judicious product discounts to customers to sustain volumes. The Company negotiates with its vendors for purchase price rebates such that the
rebates substantially absorb the product discounts offered to the customers. This helps the Company to protect itself from significant product
margin losses. This mechanism also works in case of a downturn in the retail sector, although overall volumes would get affected.

Credit risk management
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or Customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables).

Trade receivables
The Company has adopted a policy of dealing with only credit worthy counterparties in case of institutional customers and the credit risk exposure

for institutional customers is managed by the Company by credit worthiness checks. Refer note 14 for expected credit loss on trade receivable.

(b) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s in accordance with the Company’s policy. Investments
of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Directors on an annual basis and may be updated throughout the year subject to approval of the Company’s
Finance Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through a counterparty’s potential

failure to make payments.

{iii). Liquidity risk management

Liquidity risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash to
meet obligations when due. The Company continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial

assets and liabilities.

Liquidity risk table

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Particulars fipen 1-5 years Total
1year

March 31, 2024

Borrowings 12,087.45 - 12,087.45
Trade payables 4,331.94 - 4,331.94
Other financial liabilities 637.60 - 637.60
Total 17,056.99 - 17,056.99
March 31, 2023

Borrowings 12,390.00 = 12,390.00
Trade payables 2,960.80 - 2,960.80
Other financial liabilities 874.05 - 874.05
Total 16,224.85 - 16,224.85

The above table details the Company's remaining contractual maturity for its non
amount disclosed in the tables have been drawn up based on the undiscounted ¢
the Company can be required to pay. The contractual maturity is based on the ea

-derivative financial liabilities with agreed repayment periods. The
ash flows of financial liabilities based on the earliest date on which
rliest date on which the Company may be required to pay.
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41
41.1

Fair Value Measurement
Fair value of the financial assets that are measured at fair value on a recurring basis

Financial assets/ financial liabilities measured Fair value as at ! Valuation
Fair value hierarch Y
at fair value March 31, 2024 March 31, 2023 i i technique(s) and
A) Financial assets
i) Investments in mutual funds (quoted) - 2,055.17 Level 1 The mutual funds

are valued using the
closing NAY,

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents and other bank balances are
considered to be the same as their fair values, due to their short term nature.

41.2 Fair value of financial assets and financial liabilities that are measured at amortised cost:

The management believes the carrying amounts of financial assets and financial liabilities measured at amortised cost approximate
their fair values.

42 Disclosure as per Section 186 of the Companies Act, 2013

43

=

The details of loans, guarantees and investments under Section 186 of the Companies Act, 2013 read with the Companies (Meetings of
Board and its Powers) Rules, 2014 are as follows:

(i) Details of investments made by the Company are given in Note 7 in the financial statement.

(ii) Details of loan given to subsidiary company is provided in Note 8 in the financial statement.

Additional regulatory information as required by Schedule Il to the Companies Act, 2013

- The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for

holding any benami property.

» The Company has not traded or invested in Crypto currency or Virtual Currency during each reporting year.

. There were no Scheme of Arrangements entered by the Company during each reporting period, which required approval from the

Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013.

- The Company did not have any transactions with Companies struck off under Companies Act, 2013 or Companies Act, 1956.

. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

. The Company has not received any fund from any person(s) or entity{ies), including foreign entities (Funding Party) with the

understanding (whether recorded in writing or otherwise) that the group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

. The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

. The Company has complied with the number of layers prescribed under the Companies Act, 2013, read with the Companies

(Restriction on number of Layers) Rules, 2017.

- Details of loans or advances to promoters, directors, KMPs and related parties, either severally or jointly with any other person, that

are (a) repayable on demand or (b) without specifying any terms or period of repayment, are disclosed in Note 8.

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
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44 Ratio Analysis and its elements

a) Current Ratio = Current assets divided by Current liabilities

b

C

d

e

—

-—

-

—

" As as March 31, 2024 As as March 31, 2023
Particulars
Current assets 18,736.48 13,977.10
Current liabilities 17,306.05 16,592.28
Ratio (In times) 1.08 0.84
% Change from previous period/year 28.57%
Reason for change more than 25%:
Primarily due to increase in Trade receivable and Cash and Cash Equivalents
Return on Equity Ratio = Net profit after tax divided by average equity
" For the year ended For the year ended
Particulars
March 31, 2024 March 31, 2023
Profit for the year 7,716.44 5,788.18
Average equity* 11,137.66 4,375.52
Ratio 0.69 1.32
-47.63%
* Average equity represents the average of opening and closing total equity.
Reason for change more than 25%:
Primarily due to increase in average equity on account of profit earned during the year
Inventory Turnover Ratio = Cost of goods sold divided by average inventory
Barticnlars For the year ended For the year ended
March 31, 2024 March 31, 2023
Cost of goods sold 11,425.91 9,381.42
Average Inventory * 5,644.97 3,334.83
Ratio (In times) 2.02 2.81
% Change from previous period/year -28.05%
* Average inventory represents the average of opening and closing inventory.
Reason for change more than 25%:
Primarily due to increase in inventory held as at year end
Trade Receivables turnover ratio = Credit Sales divided by average trade receivables
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Credit Sales* 34,203.61 27,577.32
Average Trade Receivables # 8,228.50 6,521.06
Ratio (In times) 4.16 4.23
% Change from previous period/year -1.71%

* Credit sales includes sale of products, services and scrap sales,

# Trade receivables is gross of ECL and net of customer advances. Average Trade receivables represents the average of opening

and closing trade receivables.

Trade payables turnover ratio = Credit purchases divided by average trade payables

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Credit Purchases 15,023.07 10,404.55
Average Trade Payables 3,438.59 2,432.08
Ratio (In times) 4.37 4.28
% Change from previous period/year 2.08%
Net Capital Turnover Ratio = Sales divided by Net Working capital
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Sales (A) 34,203.61 27,577.32
Current Assets (B) 18,736.48 13,977.10
Current Liabilities (C) 17,306.05 16,592.28
Net Working Capital (D=B - C) 1,430.43 (2,615.18)
Ratio (In times) (E= A / D) 23.91 -10.55
% Change from previous period/year -326.75%

Reason for change more than 25%:
Primarily due to increase in current asset & increase in sales



g)

h)

i

Net profit ratio = Net profit after tax divided by Sales

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023
Profit for the year 7,716.44 5,788.18
Credit sales 34,203.61 27,571.32
Ratio 23% 21%
% Change from previous period/year 7.49%

Return on Capital employed (pre -tax) = Earnings before interest and taxes (EBIT) divided by average Capital Employed
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Profit before tax (A) 10,311.39 7,758.18
Finance cost (B) 48.00 20.62
EBIT (C) = (A+B) 10,359.39 7,778.80
Tangible net worth (D)* 14,996.61 7,146.53
Total debt (E) 12,087.45 12,390.00
Deferred tax liability (F) 313.17 -
Ratio (In %) (C / F) 38% 40%
% Change from previous period/year -5.04%
*Tangible net worth =Net worth (Shareholder's fund) less Intangible assets less Deferred Tax Assets
Debt Equity ratio = Total debts divided by Total Equity
Particulars As as March 31,2024 | As as March 31, 2023
Total Debts 12,087.45 12,390.00
Total equity 14,996.70 7,278.62
Ratio (In times) 0.81 1.70
% Change from previous period/year -52.65%

Reason for change more than 25%:
Due to repayment of debts & increase net profit during the period

Debt service coverage ratio= Earnings available for debt services dividend by total interest and principal repayments.
Particulars As as March 31, 2024 | As as March 31,2023
Profit for the year (A) 7,716.44 5,788.18
Add: Non cash operating expenses and finance cost

- Depreciation and amortisation (B) 1,386.64 1,405.49
- Finance cost (C) 48.00 20.62
Total Non-cash operating expenses and finance cost (Pre-tax) (D= B+C) 1,434.64 1,426.11
Total Non-cash operating expenses and finance cost (Post-tax) (E = D (1-Tax 1,073.57 1,067.19
rate))

Earnings available for debt services (F = A+E) 8,790.01 6,855.37
Debt service

interest (G) - -
Principal repayments (H) 12,087.45 12,390.00
Total Interest and principal repayments (I=G+H) 12,087.45 12,390.00
Ratio (In times) (J = F / 1) 0.73 0.55
% Change from previous period/year 31.43%

Reason for change more than 25%:
Primarily due to repayment of debts

k) Return on Investment = Profit divided by cost of investment : NA
This ratio is not applicable since the Company does not have any projects/investments other than current operations
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45 No significant adjusting event occurred between the balance sheet d
of the Company requiring adjustment or disclosure.

ate and date of the approval of these financial statements by the Board of Directors

46 Previous year’s figures have been regrouped/reclassed wherever necessary to correspond with the current year’s classification/disclosure.

47 The financial statements were approved by the Board of Directors in their meeting held on May 22, 2024,
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